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%eVs Give Electric Consumers ‘Power to Chm9”

I$W weeks ago. I created quite a stir
when, al a speech to the Natural Gas
Boundtahle  Luncheon, I described
“Power  lo Choose” - giving residen-
tial consomers  the right to choose their
electric utility providers - as a “sin-
golarpri”rily”forme  in the I05lhCo”-

gr=.
Earlier this year, I reminded the

Rooodlahle.  “or House Commerce
Cnounittce  spearheaded passage of the

historic %lewmmunicalions  Act of
1996,  legislation which in one stroke
broke up bigger monopolies in local
telephone service than Theodore Roe-
swell  ever dreamed of.

II’s arm time lo do the same thing in
electric power that we’ve already done
in phone service: break up the monop
“lies, giving @live  ratepayers  a choice
of mmpetiig  electric service providers
-“power,” as it were, “lo choow.”

The result  will be improved. more
productive service at lower prices just
as has occurred with compelitio”  i”
long distant  telephone service (and.
soon, in cable and  local telephone mar-
kets as well).

How much  lower rata?  A recenl
stody by Clemson Uoivenity  ecmo-
mists Michael Maloney and Robert
McCormick estimates that Power lo
alowe will resell  iIt a” werage bmse-
hold rate reduction of $216 a year.

$216 is a significzott sum lo working
families,anam”unteqoait”hv”weekS
worth of groceries, or hvo  months of
diapen  br a new baby  And  br Utose
living on a fixed income,  of mttr% the
savings will be especially wehxm?e.

But savingsareooly  prloftkstory.
Studies indicate that Power to Choose
willfme”pbehwen13l025percent”f
amently  unused  additioonl  eledrial
pmver-allwith”“tnddingssiogk

new geturator  or transmission wire.
lltat’s  because the capital stock of ckc-
tricky  geoemtiw  and  transmission in
the United States today is considerably
““d=zused.

Most Americans aren’t aware lhal
clnnpetilicmi”rside”tialel~ly”lar-
kets  is even  techoically  feasible. Much
Ore tbx days b&x the Af&T breakop,
tivebem”les0al”~i”g
withPEPCO.BG&EorViirginiaPwS
respeclivelx  that most of us can’t eve”
imagine  being able  to choose  amO”g
w”lpeti”g  eledxtity  pmvidets.

Xl reside”liaJ  competition in electric
service  is (eatible,  and  it’s happening
today  although  only in a few small, iso-
lated markets.

In New Hampshire, br instance, an
experimental program allows compeli-
ti”” in 3 percent of the residential elec-
tric market. Consumen  who were pre-
viously “captive ratepayers” of a single
regulated monopoly now have more
than  a dozen electric companies to
choose from, and  those companies are
mmpeling  vigorously br coosomers*
dollars. with offers of a month’s free
power, a $50 gift certificate, and simi-
lar money-saving incentives.

Moreover, environmenlally-con-
scious  New Hampshire mnsumers  are
able lo demand that their electrical
providers rely on the most environ-

mentally-friendly  renewable l~llces
passihlc.  lltey’rc willing to pay B pre-
mium for safer, cleaner sources. Until
now. however, they’ve “ever had the
p”werl”d”sn.

Thesearejttslsomeofthebe”efi~of
Power to choose,  hut they’ll-only
if competition - fair competition,
itnolving  all classes of mmpetitors,
including Independent Power Pmdoc-
ers  and other  oew entrants - is trtdy
&wed to exist. nose benefits will
“wx take  place  so long a.9 some  class-
aofetttraob~pmhihitedfmo~rcad~-
ing retail coowtmers,  or retail con-
sumers are prohibited by law from
purchasing electricity  frmt  pwiders
other than  their local  tmnopoly.

owahem”slditficultquestimsbr
Congress to address in the coming
debate “tt Power to Choose will be
defining the  proper roles  of the f&ml
sod state g”ver”menls  in eslablishi”g
competitive rules.

Some have advaoced  the notion that
allowinginterstatemmpetition  in&c-
tric  utility markets is solely a matter of
Slate jurisdiction. “The  Stales are
already moving toward competition,”
they say. “Tix federal government
should stay out  of the process.”

For the record, I am a conservative,
the lnrmer  Mayor of a pmod So&ern
City, Richmond, Virginia. I stand  see-

o”dtooooeiomynspstfbrtheimb-
pendent  role of the Stales.

But I am  also Chaimm  of the House
Commerce  Committee, the first Corn-
mittee ever created in Congress, the
only Committee with a clear mandate
in the ArticksoflbeGmstihtion  itself.
Our Commerce Committee owes ils
existence to the  framers’ recognition
that no State can be allowed lo inhibit
the Row of Intentale  Commerce.

Furthermore. I’m not hlind. Our
experience with competition in natural
gas. I submit, is”Exhibit  A” in the case
for some measure of federal legislative
action.

which etiwly guamWed  local dis-
tribution compaoies  and high-wlome
consumers the power to purchase
onbtmdkd  gas sod  pipeline services.
Het~~Wlt,tbcycadd”eg”datedir~X-
ly with natoral  gas poviders,  putchas-
i”glhegasa”dseNiixstheyoecd&
competitinl~  and  witbout  having  to
buy more  services thatt they waoted.

Atmssamelime,FERCwgedthe
Statcst”d”theSMW.thi”g”“8hDXl
lewl,butm”sl”flb&lale.s~l~
umlugh  hlaubuIahaodbl”fSlates,
m4aifmrumasstillmuat~gaa
and&&uim~m~bundkd

unit.  As. ladl, 12 years after thz
bW”fWfopcn-t
on ittletslate  tutoral  gas pipelines, 4
~afterlhCFERCope”8CCC5ZGr”le
mGttg,tbcprmise”fu”~mm-

pllrchesers of rtahoal  gas.
Merely “urging”  the States to adopt

Power to aloose  simply won’t do the
trick, any  more than  it did witb  natural
gas. llte States should be given the
widest latitude in determining how to
deliver Power to Choose, but not
whether  lo do M; that is clearly a Fed-
eral respoosibili@  if rsidentiai  mm-
petition is enr to become  a reality for
most American families.

I believe that Congress shwld  enact
legislation to eocoumge  fair and robust
competition in theelectric  industry. As
a biknverofthe  free market, I !amv  hat
cmsume~j  will  be the biggest winners
if they do.



I

“POWER TO THE PEOPLE - And
Their Schools And Colleges, Too!”

by U.S Represencatiw
77mmos  I Rliley Jr.

GMng  consumers  the power to
choose their own de&k otl,Ry
compaoks  really matters - and
not just  to theanoyol  Washington
~Irqwx and lobbyists  for whom
Pow” to Choose’ has become a
Vawyera and Lobbyists Full
Employlnent  Act.”

R~“en.lndeed,tochlldrenall
-theoatkmlww+lom”Powel
to Choose”  could mean  more and
better textbooks. stalwl-the-art
cuopaers.  or rook  teacher’s aides

and special class tutors.
Precious tax dollars that could

be used for children’s  education
are Instead being lrlttered  away to
Ihe eleclrlc  utility  monopolies.
part of the “monopoly tax”  we all
Pay becauseeleclricityremai”sa
‘lak&t-or-leave-It”  proposition.

Admb,,s,ra,ors  for schwl dis-
trlcts In Long Island’s Sullolk
County. for Instance. have calcu-
lated that by lormln9  a consar-
tiom to purchase low-ax,  electric
power. they could save  taxpayers
$9 mllllon  OR the $30 rolllion  they
now pay to the I,c.I  Long Island
UghtlngCompaoymonopoly-*
reduction o, 30 percent. Two
years later, however. the coosor-
tlom remains  unapproved. still
awalllng  the edict “I the hide
bound New York State Public Ser-
vice Commlsslon.

Altogether, the delay by New
YorVs  regulators has cost  Long
lrland  taxpayers $18mRllon-$9
mlllion a year for each of the two
years the would-be purchasing

c,msorll”m  has awalted  State
approval.

Suffolk  County, while highly
populated. IS ,“S, 1 “l62co”“tles
In New York Stale. lmaglne  the
sa”in9s that  could be realized ail’
across the nation if all schools
were @“en  the freedom to buy
electric  power at IOW.  competl-
we rates.

Accordlog  lo the Baton Rouge
Business  Report. Louisiana Stale
UnlverrRy  alone spent  $8.5  mll-
non last year on elecfrlcily -
more than It spent on libraries.
$2.5 mllllon more than  II spent on
scholarrhlps.  I f  compelltlon
reduced Uu’s energy bill lust by
15 percent. the savings  would be
enough lo educate another 964
under9raduales.  tultion  free -
and manystudles  expect a 15 per-
cent savings  to be on the low side.

Schwl districts and colleges.
however, are )o*t  al the tip “I the
keberg. Consumer choice in elec-
,r,cRy would make a big dllfer-
ence In Lhequalllyolllleolseniar

c,,,zen*  likeGerald  and PaulaZei-
gler.  a retired couple In Attica.
Ohlo.  They’re so hard-pressed lo
pay their S9Omonthlyelectric  bill,
Mrs. Zelgler  told the Columbus
Dispatch.lhatshe  harlolimit  the
amo”nl  o, laundry she washes.

The Zeiglers  estimate that if
they could switch born Toledo
Edison  to Ohlo Power. they’d cut
thelrpowerbills  byasmochas25
percent - a ravings  cd $22 a
month. si9nificanl  money to folks
on fixed Incomes.  Nonetheless,
Slate law forbids It --and llkethe
*chool dirlrlcls on Long Island.
the Zelglers  are bound lo their
local electric company not by the
bonds ol alhnlty.  but Instead by
9o”ernment  red tape!

R’s high  time we poll the plug on
the local electrk  monopolies  and
give  consumers the lreedom  to
choose their own eleclrlc ullllty
colllp?l”ie*.

Independent studies confirm
that doing so will Rive  con*“mers
substantial savings  In the range of

$30 of1 the average monthly
power bill.

A ,olnt study by leading schol-
ars from the Brooking*  InstiluLion
sod George Mason “nlversily
examined deregulation of natt~ral
gas. telecomm”nicatkJ”*,  airline.
trucking and railroad industries.
and concluded that.  In each case,
compellrion  led to lower prices
and improved. more reliable ser.
“Ice.

In long distance telephone ser-
“ice. the BraoWngsCeorge  Mason
Slody  found. rates declined by as
muchas percent In the years of
,984 10 1994.  and In both natural
,,a, and trock,nR.  prices  shot
down by more than half In the IO
years lollowkq  dere&,lion.

What’s more important. the
study conllrms that in each
Instance. product safety and relC
ab,,Ry  were Improved. And cow
*w,,er*  nollced a big dillerence
when they got lheb  lower bills.

A second study by The Heritage
Foundation “erbies  earlier find-

lngr  that predict an average
household savings born electrl-
cal ‘Power to Choose” In the
neighborhood  of $30 per month.

Taken together, there studies
only confirm what we already
know -that replacing monopw
lies with competition  lower
prices,  bnpr”“es  c”*looler~rl-
ented service. and enhances
product  rellabllity.  R’s * phe-
nomenon  a~ basic as the free mu-
ket Rsell.  one that’s well-known to
Long  island school admlnlslra-
tar* and Ohio retirees alike.

Hopefully. even  Washington po-
icy-makers will catch on as well.

The Washington Times, February 4, 1997



Use lessons of telecom
By Rep. Themes  1. Alley

T
w” years ago, I assumed the chair
of the House Gmmerce
Committee facing a daunting
task, one that had stymied my

highly skilled predecessors for almost as
long as I’d been in Congress-enactment
of telecommunications reform to give con-
sumers the freedom to choose their own
local telephone and cable companies.

The lessons we learned in that successful
effort should serve  us well as we now engage
in a much tougherjob, that ofbringing con-
sumerchoice to the electric utility industry.

Foropwards  of 14yean, telecommunica-
tions reform had been stopped dead in its
tracks by agridlockofspecial  interesti. In
one of those tights that manage to t&&ate
folki inside the Washington Beltway, the
“long distance” companies (AT&T, MCI
and Sprint) and their rival  local m”n”p+
lies (the walled “Baby Bells”) had hit a
perennial impasse overwhen.  and under
what circumstances, they would be allowed
to compete in one another’s business.

As I often said back then, “Everybody’s
forc”mpetition,s” long as they get to hold
on to their own advantages.” It wasn’t far
from the truth.

We managed to break the lo@am by
keeping our eyes on a single, simple goal. I

The Hill, February  5,199~

told Bell Adantic’sCEO,  Ray Smith, that
within a concise, defined period of time, I
wanted to lx able to pick up my home tele-
phone in Richmond, dial Norfolk, and
have a choice of providen  for the first time
in my life-real, facilities-based corn@-
tion in the local telephone loop.

If we achieved that goal, I believed, rates
would go down, service would improve, and
theconsumer-_e”nesrrallyincharg~in
Washington --would lx well+aved.

We stuck to that goal, throughout the
legislative proxess. It was a formidable task,
hut, thanks to the hard work of hundreds of
individuals, we were able to achieve victory.

We have asimilarohjective  in mind
right ““waswe  tackle the biggest monop-
oly ever- the $200 billion annual monop
oly in electric utility service.

Just like in telecommunications reform,
my goal here i a simple one: I want to en-
sure that  within a concise, definite period
of time, all claws  of electric consumers will
have a choice of providers when they Nm
on the light switch.

Studies show that if we can achieve that
goal, we can cut the average family’s elec-
tric bill hyanyhere  from I5 t”43percent,
a savings of about $30 a month for the aver-
age household. or $360 a year.

To achieve our goal, some public educa-
tion isinorder-bbutluckyforus,it’snota

very hard sell. Indeed, once people learn
they don’t haw to be captives to their power
companiesanymore.  they’re pretty easy to
convince.

Follutodayateaboutwherewewereinthe
yeanbelixeJudge  Greene’sdecxw breaking
up the AT&T monopoly: Most of us are so ac-
cwomedtodealiigtith”url”alp”werm~
nopoly that  we can’t even a&ion  being piu-
en achoice. Indeed, I doubt mat Americans
would even realize  that elecaical  ‘Power to
C&owe”  is ewn technically feasible.

Notonlyisconsumerchoice  in electrici-
typossible,  it’s happening, right now-al-
beit in jwt a handful of experimental com-
munities. Utilities will soon begin compet-
ing”” awiderscale  in California and a few
other  states, but even then, only a relative
few of us will be able to take advantage of
the lower cc& and improved service that

always flows tram compeutton.
In New Hampshire and rural IUinois,  for in-

stance, a tiny number of consomen  are find-
ing that, given a choice of electric providers,
savingscanbesignificant-aabout15to20
percentevenafterdiscountingtheadditional
chagestheconsumersmostpayfor~of
their old utility’swires and metera.

I’msoimprffsedwithourprogresssofar,
in fact, that I am reassessing my earlier plans
to use 1997 merely as a ‘building” year, a time
to gain public support for the principle of
consumer  choice.

Remember:  It’s important that we keep
our eyes on that one. single, solitay goal -
consumer choice in electric utilities within
a concise, fixed period  of time.


